
This Ordinance was assigned a number (03-20) then placed on file during 
the April 22, 2003 regular village board meeting. 

No [mal action or vote to approve or disapprove 03-20 was ever undertaken 
by the village board during the April 22, 2003 meeting or subsequent board 
meetings. 

If a number is officially assigned to an ordinance or resolution during a 
board meeting that number stays with that document. That document may be 
placed on file or tabled and may never be subsequently acted upon by the 
Board but it's number stays assigned to that particular document. 

However, a number assigned to an ordinance or resolution in anticipation of 
board action prior to a board meeting but not actually placed on the table or 
called to be acted upon or filed during a board meeting is available for reuse. 

Pat Schad 
Chatham Village Clerk 



· /)0 Ordmance 03- ,:;r 

AN ORDINANCE APPROVING ENGAGEMENT OF 
SIKICH GARDNER & CO. FOR AUDITING SERVICES 

SECTION I: The proposal made by Sikich Gardner & Co. to perform auditing services for the Village of 
Chatham at a price of$15,785, attached hereto as Exhibit A, is hereby approved. 

SECTION 2: The Village President is hereby authorized to engage Sikich Gardner & Co. in accordance 
with the attached proposal and the proper officers of the Village shall carry out the terms of the 
engagement. 

SECTION 3: This Ordinance is effective immediately. 

PASSED the 22nd day of April, 2003 

Thomas S. Gray 
Village of Chatham Presidem 

ATTEST: 

Patrick S. Schad 
Village of Chatham Clerk 

AYES:---------------------- PASSED: 

NAYS: APPROVED: ____________ __ 

ABSENT: ________________ ___ 
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STATE OF ILLINOIS 

COUNTY OF SANGAMON 

I, tile undersigned, do hereby cel1ify that I am the duly qualified and acting Village Clerk of the Village of 
Chatham, Sangamon County, Illinois. 

I do hereby certify that the ordinance attached hereto is a full, true, and exact copy of Ordinance No. 03-__ _ 
adopted by the President and Board of Trustees of said Village on the 22nd day of April, 2003 said 
Ordinance being entitled: 

AN ORDINANCE APPROVING ENGAGMENT OF 
SIKICH GARDNER & CO. FOR AUDITING SERVICES 

I do further certify that prior to making if this cel1ificate, the said Ordinance was spread at length upon the 
permanent records of said Village, where it now appears and remains. 

ON WITNESS WHEREOF, I have hereunto set my Imnd and affixed the official seal of said Village this 
22nd day April, 2003. 



VILLAGE OF CHATHA_v!, ILLI~OIS 

PROPOSAL FOR AUDIT SERVICES 

For the Fiscal Year Ending April 30, 2003 

Sikich Gardner & Co, LLP 
Consultants and Accountants 

1000 Churchill Road 
Springfield, lllinois 62702 

(217) 793-3363 
March 26, 2003 

Contact: Mike Noonan and Chad Lucas 
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MEMBE1'IS ')F 

"'A'OR!CAN IN::;rrr!)fE <JF 
';::;:".';:"':;:";. ::>')IlL!C ACCQ1HITAIH:; 

:\brch 16,1003 

NI3. SherrY K. Dierkin!Z, Tre~surer - -
Viilage of Chatham 
117 E . .'vlulbeIT'j 
Chatham, Illinois 61629 

Sikich Gardner & Co, LLP is pleased to be considered for appointment as independent auditors 
tor the Village of Char ham, Illinois. Our Firm is nationally recognized ror its expertise in the 
state nr:d local government accounting, auditing and finar..cial reponing industry, and \ve have 
developed a significant practice in the state, including cooparable governments in Downstate 
Illinois. We have a particular interest in providing these services to the 'Village as we have 
provided auditing and accounting ser/ices for the Village since 1997. 

We recognize that it can be a difficcrlt task to effectively compare the qU:llifications oftne various 
firms that may submit proposals. However, we belie-:e that our qualifications exceed tl:e special 
requirements of the Village and are clearly distinguishable as we indicate in our proposal on the 
following pages. Moreover, while our fee for the services required by the Village may be higher 
than other proposals that you may receive, we must stress that the quality of our services, the 
depth of our audit procedures and the technical support and the information that we can provide 
to the Village can be justified by: 

The quality of our professional staff, as noted by their advanced degrees and 
through their active participation in numerous civic and professional 
organizations; 

The expertise that we possess in the state and local government industry. This is 
demonstrated by our clients' success in obtaining the coveted Certificate of 
Achievement for Excellence in Financial RepOrting, our staff s presentations :It 
conferences, seminars and training courses for various state and local government 
organizations. It is further demonstrated by our leadership roles in the state CPA 
Society and the Illinois Government Finance Officers Association on 
implementing complex new pronouncements, most recently Governmental 
Accounting Standards Board Statement ~o. 34 Basic Financial Sialemems - and 
,Idanagemenl's Disc!lssion and AnaZvsis -for Stale and Local Govemmems 
(GASB S-34) (we assisted the Village of Carol Stream in implementing GASB S-
34 as of April 30, 1001, the first general purpose government in Illinois to 
implement this pronouncement); 
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The depth of our audit procedures. as depic:ed in our spe<::ific auuit approach and 
stated by our government clients; and 

The quality and timeliness of the info=at:on that we can provide to the Village. 

0''':':- :es~nic::d ;:!xpertise in the state <lnG 10c::11 govemrr:-e:-ll :r:custr:1 112.5 en:J.b!ed our Fir7';"1 to assist 
se'.":::-ai 0 f our clients in recei ving ~he co Ileted GFOA C e:::i z:ca!e of Ac~ie'/enlent for E:c:el1e~ce 
in ?inancial Repor;ing. This capability is spearheaded by Frederick G. Lantz, the team !eaCe: of 
ou: gov'errune:1( practice and the firm's Director of Gover....ment Ser"'/~ces. Nfr. Lantz is a 
nCl::onally recogTlized expe~ in the state and local gove:::lffient accounting, auditing and flr:ar.cial 
reponing industry. Prior to joining our rirm, ML Lamz was the Assistam Director ofTec~Jlical 
Se:-,;ices at GFOA where he was responsible for managing the day to day operations of the 
Certiricate of Achievement for Excellence in Financial Reporting Program, developing the 
criteria used to evaluate state and local government financial reports and assisting over 2,000 
governmemal entities in receiving the Certificate of Achievement. Our Firm's expertise will 
enable the Village to correctly implement new stateme:l!S and interpretations issued by the 
Gove:mnental Accounting Standards Board and will improve the Village's financial repor;ing 
tec:-wiques. 

'vVe believe that this proposal demonsrrates our capabilities to serve not only as independent 
auCirors, but also as valued ad'.'isors and assistants to the Village, the :'vrayor, the Village Board 
anc. management. 

Sik;c!J. Gudner & Co, LLP is a subsidiary of the Sikich Group LLC, a corporation created and 
owned by the panners of Sikich Gardner & Co, LLP. Other entities in the Sikich Group include; 
rcs _-\dvanrage, LLC (technology selection/production and implementation), Sikich Health Care 
Consulting, LLC (serving the health care industry), Sikich Cozad Asset Management, LLC 
(invesrrnent managers for individuals and pension plans) and Sikich HR Solutions (a rec;uitment 
and human resource consulting firm). Through the Sikich Group, our management advisory 
services are available when the need for such assistance arises. Our governmental clients often 
require services in special areas such as budget development, trend monitoring and forecasting, 
rate senings, bond issuances and refundings, escrow verifications, cash management, employee 
benefits, EDP applications, policies and procedures documents, training, temporary staffing, 
insurance analysis, and personnel policy development and implementation. We have a proven 
track record of assisting our governmental clients in these as well as other specialized areas. 
Such services, however, can only be provided in circumstances that would not impair our 
independence under guidelines recently adopted under Government Auditing Standards, if 
applicable. 

'vVe have received and reviewed the Village's Request for Proposals for Auditing Services (RFP) 
and are prepared to commit the resources necessary to provide services of the highest quality to 
the Village of Chatham, not only to perform the audit in accordance with the RFP, but also to 
provide governmental accounting and financial reporting expertise and technical assistance 
throughout the year. We understand the scope of our work to include expression of an opinion 
on the Village's general purpose financial statements with "in-relation-to" coverage on its 
combining, indi\-idual fund and account group financial statements and schedules. The audit will 
be p.erfornled in accordance with generally accepted auditing standards, and ifapplicable, 
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Government Auditing Standards, issued by the Comptroller General of the United States, and the 
provisions of Office of Mana gem em and Budget (OMB) Circular A-133, Audits a/States, Local 
Governments and Non-Profit Organi::atiolls. In addition, we understand the scope of our work to 
incluc.e preparation of the State of Illinois Comptroller's "Annual Financial Report" and a 
r:;:a"agement letter to the Village Board of any recommendations for improvement de'/eloped 
c.uring :he audit. \Ve understand the timing requireme:1tS as specified in the Time and Report 
Requirements section of the RFP and are committed to performing the specified services within 
the s;ipulated timing requirements. 

\Ve appreciate the opportunity to presem this proposal, which is a firm and irrevocable offer for 
six,! days, and look forward to the possibility of serving the Village. Sikich Gardner & Co, LLP 
rese!"'es the right to withdraw from the engagement with prior wrinen notice should unanticipated 
circumstances arises that would necessitate such withdrawal. In addition, we look forward to the 
opporrunity to meet with members of management from the Village and the Village Board to 
discuss our proposal and the high quality services that we can provide. 

Sincerely~ 

SIKICH GARDNER & CO, LLP 

);L~ ~ ~ to, uJ 
Gal"j D. Neubauer, CPA 
Parmer 
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STATE.:YIE:-iT OF I:\TDEPENDE:--;CE 

Sik:ch Gardne~ & Co, LLP has evaluated its indeoende!1ce from the Villa~e of Chatham in . -
aC:::Jrcance with the second general standard for perfor.ning govemme!1t audits as defined b:r the 
C.S. Ge:::eDl .-'-.c:ounting Office's Government Auditing Standards and the .JJCPA Code of 
P~-:;iess:onal Cor:duc:. Based upon our e';aluation, Sik:ch Gardne~ & Co, LLP is free of any 
p-=:3Gnd and e:(ce:71ul impairments to incepende:1ce from the Villa~e of Chatham both in [net and 
in :::.ppe:lfJ.nce to any knowledgeable third pany. 

LICENSE TO PRACTICE I::'i ILLI:--;OIS 

The Firm of Sikich Gardner & Co, LLP is a licensed Public Accountant Limited Liability 
Partnership in Illinois (license #066-003584). All key staff to be assigned to the engagement are 
lice!1sed Certified Public Accountants (CPAs) in Illinois. 

SPRINGFIELD OFFICE 

This engagement will be staffed primarily from our Springiield office, which currently employs 
approximately 50 people. It is anticipated that 6 people will be directly involved in this 
engagement including :2 partners, :2 managers, I senior and I staff. 

The Springfield office performs semces including auditing, tax preparation and planning, 
accounting services, teclmology consulting and training, management advisory services, and 
employee benefit plan services. 

ACTIVITIES PERFORiVIED BY OTHER OFFICES 

Sikich Gardner & Co, LLP is a member ofSikich Groun, LLC. Other entities that are members 
of Sikich Group, LLC are as follows: 

rcs Advantage, LLC - a technology consulting firm 
Sikich Cozad Asset Management, LLC - an investment advisory firm 
Sikich HR Solutions - a human resources and employee benefit consulting firm 
Sikich Healthcare Consulting - a healthcare consulting firm 
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FIR"I QUALIFICATIO:'iS A:'iD EXPERIE:'{CE 
PART:"!ER, MA:"!AGER AND STAFF QuALIFICA TIOl\S 

EXPERIE-"'TE 

Tte rrr.:: of Sikic~ Gardner & Co, LLP traces its fou:::::at:on to a predecessor firm founGed in 
19::~. Today, we are one of:he f:lscesc growing regic::d :;r;ns in Illinois ·.vith two offices located 
" d ~ . ~ Id 0 S . ~ ld r~ , • • , In .-..urcra an :::,pnngne . ur pnngne. orrlce n~s 3e'/e:1 partners, elg.'1t managers nne 
approximately thin:; professional staff. Our Aurora c::rce nas fourteen penners, eighteen 
ma::age:-s and approximately forcy professional scaff. Tnrough these orI:ces, we provide a wide 
spectnlm of se:-vices including audir, tax, accounting :l::d 2anagemem consulting ser/ices. In 
addition, through our subsidiaries of the Sikich Grou;J, we provide, technology, investme:!t and 
human resources services. 

Sikich Gardner & Co, LLP uses a team approach to se::--iic:ng clients within various industries. 
As such, we have a state and local government indUS;::; team that specializes in providing 
ser:ices to this unique and challe:!ging industry. Dur_-:g :002, the local government team in our 
Springfield and Aurora offices conducted audits of O'.·e:- eighry cities, villages, towns, state 
age:1cies and other units of government, including the :..'1ird largest city, two of the top five fastest 
growing comrr.unities, the second largest park district md third largest communiry college in 
Illinois. :\-Iany of these have been long standing clie:::s ar:d are evidence of our dedication to the 
state and local government industry and our abilities :0 provide high quality, timely services 
within this specialized industry. These clients and re:ared work have enabled our Firm lO 

develop an eXTensive expertise in governmental accot:::ring, auditing and financial repor:ing 
procedures and practices. 

QUALIFICATIONS AND TECH:'<lCAL EXPERTISE 

Our government industry team has twenry-five professional staff engaged in audits of 
governmental units and federal financial assistance programs year round, including five p=ers 
and four managers. The audit would be conducted by approximately five members of this team 
from our Springfield office with consultation and engagement assistance from Fred Lantz from 
our Aurora office. 

Senior members of our government team in our Springiield and Aurora offices who will be 
directly involved in your engagement presently hold memberships and are actively involved in 
numerous governmental organizations. These membe:-ships include the Government Finance 
Officers Association of the United States and Canada lGFOA), the Association of5chool 
Business Officia.ls Intema.tional (ASBO), the Illinois Government Finance Officers Associa.tion 
(IGFO_-\), the Illinois City Management Association, t..'1e Illinois Municipal Treasurers 
Association (]?VITA), the American Institute of Certified Public Accountants (AICPA) and the 
Illinois CPA Sociery (ICPAS). 
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In addition, members of this team ser;e em the GFO,"'_ Special Review Committee (SRC), the 
ASBO Panel of Reviewers (Arbitrator), [he IGFOA TedJ11ical Accounting Review Committee 
and the ICPAS Board of Directors, Go';emmental Re;Jor: ?,eview, Gover:1ment Accounting 
Executive and Government Audit Quai:::; Committees .. \foreover, members of this te:1r:1 have 
ce~'~" "C "Yp~~ C~P"!c"- to 'hps" or,,"r'ZO[I'on< S'"t" r,-;::O.l.s "nd o[he-- cor cormal prpce-tatl'ons _ ••• w. ..... _ '_. __ ...... 1-'- ...... _ • .;, .• '- '- ';:;_H' <..,;. _, lu. "'" ......... .• u. .::. 1. 1 i _-' d 

at loc::d :n::etin~s a.::d L!nnual confe:-enc:!3 on a variet·; of 21J'lemmental accounting auci::ng and - ~ .... -' ..... 

fir.ar:clai repor::i1s ~opics. Final1~/: we ::2.",'e also deve:cped govemrr.enr.:!! accounting, aL!citing 
and Iin2::cial reporting training courses for various org::.nizations with members of our Firm 
ser.:ing 2.S lead ins~ructors for the course:;. 

The Illinois Gove=ent Finance 0 fficers Association sponsored an Advanced Govemmental 
Accounting and Financial Reporting seminar in July 1993 that was developed and instructed by 
our staff. Furthermore, our staff assisted IGFOA in de'feloping a new reporting model and in 
testifYing before the Governmental Accounting Standards Board (GASB) in October 1994 on this 
new proposed model and continued in this capacity by testifying before GASB in November 
1995. In addition, we published an article in the IGFOA Comml/lliqwi on the effect ofGASB's 
three new pension pronouncements on local governme:llS in Illinois and have instructed sessions 
at the Illinois CPA Society Annual Govemment Conference on these pronouncements_ In 
February 1997, we served as instructors for the IGFOA Finance Officers Institu[e for the sessions 
on accounting, auditing and financial reporting for state and local gove=ents. In MarclJ 1997 
and :'v[arcn 1998, we served as instructors for the IGFOA Pension Institute, developing a case 
study for implementing [he new pension guidance on 10c:!1 police and fire pension plans in 
Illinois. In 1999 we developed three le':els of governmental accounting courses for the IGFOA, 
basic, intermediate and advanced, :md served as instructors for these courses in statewide 
offerin£s and in 1999. :2000, 2001, and 2002 we develoDed courses for imDlementin£ GASB's ..... A" ..... 

new reporting model (GASB S-34) for local governments :md have presented it to numerous 
state GFOAs, including two seminars for the Illinois GFOA and prepared and presented ajoint 
seminar of the WGFOAJIGFOA in May 2001. 

In 2001, our Aurora office assisted with the implementation ofGASB S-34, including the 
retroactive reporting of infrastructure, for the Village of Carol Stream, Illinois which is the first 
complete implementation for a general purpose local government in Illinois. In 2002, our 
Springfield office assisted two special purpose governments with the implementation of GASB 
S-34. We have also assisted in the planning process and provided technical assistance for several 
other general purpose local governments that are required to implement GASB S-34 in 2003, 
including revie'.ving financials statements to determine the necessary changes, analyzing and 
determining major and non-major funds and providing advice on policy decisions relating to 
fixed assets and infrastructure. 

OUALITY CONTROL 

Our Firm has been a member of the SEC Practice Section (SEepS) and the Private Comp:mies 
Practice Section (PCPS) of the Division for CPA Finns of the NCPA since 1982_ As such, we 
have voluntarily submitted our audit and accounting practice to quality control reviews of our 



compliance with professional standards as established b:1 the AICPA and, more recently by the 
Goverrunent Accounting Office (GAO), for over fiftee:l :;ears. We have exceeded these 
standards and ha'ie received unqualified opinions on e2-ch of our six rC'/ie'.Vs. Attached to this 
proposal is the re;;oIT from our most recent re'liew da:d :'I[ay 1001, which included a re'/iew of 
s::e:::ific zovemme~t en2:il2ements sirlce this ac::aunt3 :or a si!2TIificar:t 3e2TI1ent of our Drac~ice. . - --- '-"" 

O'.:.r state and local gove:nment fe;JOr:S have bee:1 re';i::'.v::u by nume:-ous federal and S~2.te 
o';e:-sigl':r bodies llr.d ?fofessional or;2.r:.izations. These =-e;:orts ha'ie bee:1judged to meet and, in 
ffiGst instances, exceed industrj stancards and require::1e::ts. \Ve have never had any 
disciplinary action taken nor is any pe~ding against the Firm with any state regulatory body or 
proi"essional organiz~tion. 

P . .l,.RTXER. SUPERVISORY AXD STAFF OUALInCATIONS 

If Sikich Gardner & Co, LLP is chose:l to provide audit services to the Village, we would staff 
the engagement with professional staff from our gove:nrnent team in our Springfield and Aurora 
offices. These staff, all of whom meet or exceed the CPE requireme:lts contained in the U.S. 
General A.ccounting Office, Governmem Auditing Standards would include: 

Garl D. Neuballer. Emmaement Parmer - As ene:ae:ement Dartner, ::Vir. Neubauer is resDonsibie - ..... ... .. 
for the overall execution and completion of the e:lgagemenl. NIr. Neubauer has over twenry 
years oi" experience auditing governmems, including serving as engagement pwner for a number 
of large governmem audits and single audits. Mr. Neubauer, a lice:lsed certified public 
accounwm, is a graduate of Illinois State Universiry with a degree in Accounting. 

Frederick G. Lantz. Parmer. Director of Government Ser:ices - As Director of Government 
Services and engagement technical pmner, ivIr. Lantz has oversight responsibility for the overall 
mmagement of the audit and will perform the concurring partner review of the Village's 
financial statements. NIr. Lantz, based in our Aurora office, has over nineteen years of 
experience in the state and local government industry, and is a nationally recognized expert in the 
industry. ivIr. Lantz, a licensed certified public accountant, is a graduate ofNorthem lilinois 
University with a degree in Accounting. 

Michael T. Noonan. y[anae:er- NIr. Noonan will be responsible for coordinating the audit 
activity between the Village and the Firm. Mr. Noonan has over twenty-nine years of experience 
including audits of various local governments and private industries. Mr. Noonan, a licensed 
certified public accountant, is a graduate ofSt. Louis University with a degree in Accounting. 

Chad A .. Lucas. Ene:ae:ement NIanae:er - As engagement manager, NIr. Lucas will be responsible 
for the day-to-day fieldwork and execution of the audit engagement. NIr. Lucas has over seven 
years of experience auditing governmental entities, including serving as engagement in-charge 
for the audits of the Village, City of Springfield, the Ciry of Champaign, the Town of Normal and 
the Springfield Airport Authority. Mr. Lucas, a certified public accountant, is a graduate of 
Illinois State University with a degree in Accounting. 
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Julie E. Trumo. Senior AccQuntant - As senior accou;".tant, Ms. Trump ·.vill assist in the da::-lo
day fieldwork and executing the audit eng:J.gement. yfs. Trump has over t\vo years of 
go'/e:7';JTIenwl auditing experience, including sei/ins: an the audit team for thl! City of 
SpringEeld, the Cit; of Champaign, the Town o1:'<o=al and Springfie!d :Vbss Transit Dis,rict. 
:,i.:s. TC::Tlp, ;1 ::ceilsed ce:-:ified public ilCCOUnran[~ :s a g:"aduate of the Cniversity ofnli~ois ',vi[h 
0. ce.5:-:-~e in ;'~"c::ount:~g. 

We currently anticipate one other professional staff will be assigned to this engagement. All 
professional staff are full time employees of the Finn from our Springfield office and would have 
a minimum of one to three years of auditing experience, including local government auditing 
experience. Staffing our engagements with proven professionals from top to bottom enables 
5ikich Gardner & Co, LLP to complete the audit more efficiently by using highly skilled ar:d 
trained professionals at competitive hourly rates. 

In addition, all staff in the Firm that are assigned to gove=ent engagements exceed the 
continuing professional education (ePE) requirements contained in the U.S. General Accounting 
Office, Governmenc Audicing Standards. Moreover, our government scaff has specific 
knowledge of local government accounting and reporting requirements and their application for 
Illinois governments. This is achieved by attending at least forry hours per year of external 
courses sponsored by the ArcP?., ICPA5, GFOA, IGI'OA and internal courses including courses 
instructed by Fred Lantz who has over ten years of experience instructing national governmental 
accounting, auditing and financial reporting courses for the GFOA, IGFOA, AICPA and ICPAS. 
The scaff to be assigned to the engagement has attended numerous seminars and training sessions 
relating to GASB 5-34 sponsored by GFOA and IGFO.-\. This enables our finn to staff our 
governmental engagements with qualified professionals in the industry, providing valuable 
services to our governmental clients during the audit and throughout the year, as well as 
consistency in staffing multi-year engagements. \Ve can assure the Village that none of the staff 
assigned to the engagement would need any "on the job accounting or fmancial reporting 
training" by the Village's staff Moreover, we can assure the Village of the quality of statIing for 
a multi-year engagement, even if a change in personnel is required. 
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GARY D. ",'Eu13ACER 

:,,1r. :\"eubauer is a Par:ner with Sikich Gardner & Co, LLP who has specialized in the 
gcr:e:7'.I:1ent:J.I, not-far-profit and constr..:.crion ir:dust.r:>~3. He is dire~dy responsible for se:-/!ces 
in both ~he auc:t ~r.d management consulting are::ls. 

:/1r. ::--;eubauer is a member of the Firm's Assurance Se:-;ices Executive Committee with primar; 
responsibility for technical issues, qualit:! control and continuing professional education. Mr. 
::--;eubauer performs a substantial portion of the indepe::ce::t partner reviews of audit, re'lie'.v and 
compilation reporrs issued by both offices, including local govemme::t Single Audit and A-133 
audit reports issued. In addition, Mr. Neubauer is responsible for updating and maintaining the 
firm's internal quality control document, performing research on technical issues and overseeing 
the Firm's continuing education program for professional staff. 

:VIr. Neubauer has had direct involvement in the following audits consisting oflocal 
governmental e::tities and audits performed under the Single Audit Act Amendments of 1996 and 
OMB Circular A-133 Audits of States, Local Governmems and Non-Profit Organizations: 

• Ciry of Springfield (Single Audit) 
City of Champaign (Single Audit) 
To\\ n of:'(ormal (Single Audit) 

• 

• 
• 
• 

Illinois Department of Central Manageme:u Services 
Illinois Department of Insurance 
Springfield Airport Authoriry (Single Audit) 
Village of Pleasant Plains 
Gardner Township 
Ciry of Virden 
Various fire protection and other special disrricts 

wIr. Neubauer graduated in 1979 with a B.S. in Accounring from illinois State University. He is 
a licensed Certified Public Accountant in Illinois and a member of the American Institute of 
Certified Public Accountants, the TIlinois CPA Society and the Illinois Government Finance 
Officers Association and GFOA Special Review Committee. lvfr. Neubauer is a past member of 
the Springfield Public School Foundation board, the United \Vay of Central Illinois, Inc. board 
and the United Wav Foundation of Central Illinois, Inc. board. 
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FREDERlCK G. LA.'iTZ 

:VIr. Lar.tz is a Parmer and Director of Government Se;-fiC2S at Sikich Gardner & Co, LLP. Mr. 
L.::.:ltz :5 :''esponsibie for providing technical services ::J Sik~ch GUTcr:e:-ls ~ovcrnmental clients in 
all 2.re2.S of gO'ler7'u'TIenral ac:::ounting, auditing, finar.c:2.1 reporting, bL!d~~t developme:1t, reVe:1ue 
ar.c ex;:e:ldirure forecasting and cash ar.d debt manag';::1e:lL Prior:o joining Sikich Gardner, Nfr. 
Lamz was the . .l..ssistant Director for the Technical Se;-;ices Center orehe Government Finance 
Officers Association of the enited States and Canada (GrOA), where he was a nationally 
recognized experc in the state and local government incus try. At GFOA, :VIr. Lantz was 
responsio Ie for: 

• Managing the Certificate of Achievement for Excellence in Financial Reporting 
Program; 

• 

Providing accounting, auditing and financial reporting assistance to state and local 
government officials and their auditors; 

Developing and serving as lead instructor for a variet'! of governmental accounting, 
auditing and financial reporting training courses; 

De'/eJoping financial indicator data bases :or Jocal governments . 

In addition, NIr. L:lnu has spoken extensively at state GFOA and CP.-\. Society meetings and 
conferences on a variety of government accounting and financial reporting topics. 

iYIr. Lantz has a Bachelor of Science Degree in Accounting from Northern Illinois University in 
DeKalb, lllinois. In addition, he is a graduate of the Advanced Government Finance Institute at 
the University of Wisconsin-:VIa dison. He is a licensed Certified Public Accountant and a 
member of the American Institute of Certified Public _-\.ccountants and the Illinois CPA Society, 
Government Finance Officers Association (GFOA), Illinois Government Finance Officers 
Association (IGFOA), Illinois Municipal Treasurers Association (llilTA), lllinois City 
Management Association, ICPAS Government Audit Quality Committee, GFOA Special Review 
Committee, and IGFOA Technical Accounting Review Committee. 
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:YIICHAEL T. NOOC'i.~N 

Mr. ~conan is a :vIanager with Sik:ch Gardner & Co, LLP who has specialized in governmental, 
small Dusines.3, inc::Jme ta'( and conslnlc:ion industries. He is directly responsible for sec/ices in 
all ?~~ses of audit management to consulting and ~ax areflS. 

:vI:. :\'oor.an has had direct involvemem in the following audits of local governmental entities: 

Viilage of Pleasant Plains 
Gardne[ Township 

Mr. )<oonan graduated in 1972 with a B.S. in Accounting from St. Louis University. He is a 
lice:1sed Ceniiied Public Accountant in Illinois and a member of the .;\rnerican Institute of 
Ceniiied Public Accountants, the Illinois CPA Society and the Sangamon Valley Estate Planning 
Council. Mr. ?'-ioonan is also a member of Altema-Care, Inc. Professional Advisory board and 
Springfield Chamber of Commerce. 
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CHAD A. LCC.-\S 

:vfr. Luc~s is a }/fanager '.vith Sikich Gardner & Co, LLP who has spe~;alized in the gove:mnental 
ace cons~ructior. :nc.:lstries. He is directly responsible for day-ta-d2.:1 fieldwork and exec'..!tion of 
aL:c~t se:-;ices in these industries. 

:k. Lucas has had dire~t invoivement in the foIIowir.g audits consis;ing of local gove=ental 
entities and audits per:ormed under the Single Audit "'.ct Amendmerlts of 1996 and 01vlB 
Circular A-133 Audi!s of StaleS, Local Governments QlJd .Voll-Profit Orgwzicatiolls: 

City of Springfield (Single Audit) 
City of Champaign (Single Audit) 

• Town of:.iormal (Single Audit) 
Springfield Airport Authority (Single Audit) 
Logan County (Single Audit) 
Village of Pleasant Plains 
Gardner Township 
City of Virden 

• Various fire prote~tion and other spe~ial districts 

Mr. Lucas graduated in 1995 with ~ B.S. in Accounting from Illinois State University. He is a 
licensed Certified Public Accountant in Illinois and a member of the American Institute of 
Certified Public Accountants, the Illinois CPA Society and the Illinois Government Finance 
Officers Association. Mr. Lucas is a graduate of the Springfield Chamber ofCornmerce 
Leadership Springfield Program. 

1.1 



JCLIE E. TRC:\>IP 

:VIs. Trump is ~ Senior Account~nt ·"ith Sikich Gardner & Co, LLP who has speci~lized in the 
~'J'/er7lffiental indus~r:/ and ~:nplo:/ee be::.efit plans. She is directl:" respor:.sible for d4i:;-to-day 
Ee!dwork. and e:<ec:.!:ion of audit se:-;ice3 in these industries. 

:'[5. Trump has hac direct involvement in the following audits cor.sis;ing oflocal gove=ental 
e::tities ~nd audits performed under the Single Audit .-".ct AmendI7".ems of 1996 and OMB 
Circular A·133 Audirs of Swres. Local GovemmeniS and NOIl-Projir Orgalli=arions: 

• City of Springfield (Single Audit) 
City of Champaign (Single Audit) 

• Town of Normal (Single Audit) 
Springfield Mass Transit District (Single Audit) 

• City of Virden 
Gardner Township 

• Springfield Police Pension Fund 
• Springfield Fire Pension Fund 
• Champaign Police Pension Fund 

Champaign Fire Pension Fund 

Ms. Trump graduated in 1998 with a B.S. in Accounting from the "Cniversity of Illinois at 
Champaign-Urbana. She is a licensed Certified Public Accountant in illinois and a member of 
the American Institute of Certified Public Accountants, the Illinois CPA Society and the illinois 
Government Finance Officers Association. Ms. Trump is also a member of the Springfield 
Junior League. 
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SIYIILAR E.'iGAGE:YIENTS WITH OTHER GOVER.'i:YIENT ENTITIES 

Follo·.ving is a list of significant engage:::ents performed last year that are similar to the 
e:1gage:7lent th.J: ".ve 8.re proposing for th~ Village of C~atham. A.II of ~hese engagements '.ve:-e 
led by :Vir. Lantz or :VIr. Neubauer. 

Name 

* City of Champaign 

* City of Springfield 

Logan County 

'" Town of Normal 

"'(**) Village of Carol Stream 

(**) Springfield Airport Authority 

(*"') Springfield Mass Transit Districr 

Approximate 
Number-of 

Hours 

700 

1,000 

600 

400 

400 

170 

175 

We provide a full scope audit, including a single audit, for all of the clients noted above. 

'" 

*'" 

These governments participate in GFOA's Certificate of Achievement for Excellence in 
Financial Reporting Program. 
Financial statements were prepared in accordance wiili GASB S-34 

In addition, our Springfield and Aurora office's governmental team has performed numerous 
oilier audits oflocal governments, special districts and state agencies with accounting, reporting 
and compliance issues similar to those addressed by the Village of Chatham. In 2001, our 
Aurora office assisted with the implementation of GASB S-34, including the retroactive 
reporting ofinfrastrucrure, for the Village of Carol Stream, illinois which is the first complete 
implementation for a general purpose local government in illinois. In 2002, our Springfield 
office assisted two special purpose governments with the implementation of GASB S-34. We 
have also assisted in the planning process and provided technical assistance for several other 
general purpose local governments that are required to implement GASB S-34 in 2003, including 
reviewing financials statements to determine the necessary changes, analyzing and determining 
major and non-major funds and providing advice on policy decisions relating to fixed assets and 
infrastructure. 
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SPECIFIC AUDIT APPROACH 

AUDIT STA.'iDARDS AND \VORK TO BE PERFORylED 

T::'e ::lucit shall be cOr!ducted in accorcar.ce with ge::=:-ail:i accepted auditing standards as se~ 
fcr:h b:; the .".rr;e:ican Institute of C e"ified Public .-'.::our:tants, ar:d, if necessarJ, generally 
ac:ept-ed goverru."::em: auditing star:.dards issued by tI-:e I.,-r:ited S.tates General Accounting Office 
(C.l.O), the Sin£:e Audit Act .-'unendments of 1996 ~::d o:vm Circ:.rlar A-133. Our Firm will 
iss\le ~:1 opinion on the general purpose financial sw.:e:ne:-::ts with '"in-relation-to" coverage 
provided on the combining, individual fund and account group finar:cial statements and 
schedules. In addition, we will apply certain limited procedures to the Required Supplementary 
Information (pension trend information). However, we will not audit the information and wii! 
not express an opinion on it. This is consistent with :he audit scope coverage in the Village's 
most recent financial statements. 

We are proposing to provide the following services to the Village: 

• Audit of all fhnd types and account groups of the Village; 

• Assist the Viilage in the preparation 0 f the financial statements; 

• Preparation orlhe independent auditor's report; 

• Preparation of an opinion on management's assertion that the Village complied with the 
requirements of subsection (q) of Section 11-74.'+-3 of the Illinois Ta.'I: Increment 
Redevelopme!l.t Allocation Act (Illinois Public Act 85-1142); 

• Preparation of the management report (letter), in which we provide suggestions for 
opportunities to strengthen internal controls and operating efficiency; 

• Reporting to the Administration Committee in accordance with Statement on Auditing 
Standards (SAS) No. 61, Communications with Audit Committees; 

• Exit conference(s) with Village Trustees to present the completed audit and related materials; 

• Limited technical assistance related to financial accounting and reporting to the Village 
throughout the duration of the contract. 

In addition to the above required services, we propose to provide assistance in the 
implementation ofGASB Statement No. 34. The level of assistance and corresponding fees will 
be determined based on discussions with Village personnel. 
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IDE.'iTIFICA TION OF A.'iTICIPATED 
POTE.'iTIAL AlJDIT PROBLE:YrS 

~~e ::r:n '5 ;],p~:-oac:r to resoi'.:ing an:; ;::-~blems ::U-1Si8":g during the 2udit is (he same i!S i[3 Q':erall 
~;:::]f:J2.ch to the auc:r, professionalism, ?rofessionalis2 in perfo=ing the audit is the ::O[:1e:-
s~sne :0 our pr.iiosophy during III phases of the audit. .. -\ . .ny problems encountered dur:ng the 
a~diL except for itregularities and illegal acts, will be ciiscussed and documented with the 
T,e2s:~rer. The timing of this discussion will provide the Village with ample time to rectif; any 
s;~a::ons that may otherwise result in t::e issuance of a qualified audit opinion, Any 
ir:-eg'liarities and illegal acts detected or ofwhich we become aware will be communicated to the 
Village President, the Administration Committee and the Treasurer. 

The Firm's philosophy on additional fees and/or billings is based on an understanding between 
the Erm and the client of the scope of the work to be perfonned. We have bid a "not to exceed 
fee" tor the audit, the scope and timing of which was specified by the Village in the Requestfor 
Proposals for Audit Services (RFP). The billings for the audit would not exceed this fee unless· 
the Village specificc.lly requests that the scope of the E:1gagement be expanded or additional . 
ser.'ices are requested and the Village and the Finn reach a mutual agreement, as to the expanded 
SC:lpe of the e:1gagement or additional se:-vices reques.ed and the fee, if any, for the ex;:mded 
scope. This is based on our initial undersIanding that the Village is n'ot required to have a Single 
.'·'-udit under the guidelines of the Office ofManageme::ll and Budget COMB) Circular .-\-133 (as 
re'.'ised subsequent to passage of the Single Audit Act Amendments of 1996). Should a Single 
Audit under the guidelines of Oi'vIB Circular A-133 be required, we \vill revise our proposal, as 
necessarY, and discuss anv chamtes with the Administration Committee before comnletimt the .. ., ~ ~ -
e:J.gagement. 
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SIKICH GARDNER & CO, LLP AUDIT FEES 

T:..~ :ee for all profes3ional services and c:eliverables .s:;::eciiied in tI:is Proposal For Audit 
Se.~/ices, including a!J direct and indirec: costs, will ::ct exceed SI5,785.00 for the fiscal ;;e~r 
e::c:::g ,-',pri! 30, 2003 with the following breakdo'.vr:: 

Estimated 
Staff Rate Hours Total 
Fred Lantz 5185 2.0 S 370 

Gary Neubauer 5165 5.0 S 825 
Mike Noonan 5146 2.0 5 292 

Chad Lucas 5119 36.0 5 4,284 
Julie Trump 5 85 100.0 5 8,500 

Staff 5 69 48.0 5 3.312 
193.0 517,583 

Discount 5 1,798 
515.785 
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.\tIay 15, lSI]: 

To the Par:::ers 
Sikich GardCler & Co, LLP 

We have reviewed the system of quaiio;' control for the accounting and auditing practice of Sikich 
Gardner & Co, LLP (the firm) in effe~: for the year ended December 3 1, 200 I. A system of 
quality control encompasses the firm's organizationalstrUcrure and the ?olicies adopted and 
procedures established to provide it with reasonable assurance of complying with professional 
smndards. The elements of quality CG:1trol are described in the Statements on Quality Control 
Standards issued by the American Institute of Certified Pub lic Accounwnts (the "AlCPA"). Tne 
design of the system, and compliance ·.vith it, are the responsibilities of the firm. [n addition, the 
firm has agceed to comply wi,h the membership requirements of the SEC Practice Section of the 
A1CPA Division Eor CPA Finns (the Se~tion). Our responsibility is to express an opinion on the 
design of the system, and the firm's ccmpliance with that system and the Section's membership 
requiremenrs based on Ollr review. 

Our review was conducted in accordance with standards established by the Peer Review 
Committee of the Section and included procedures to plan and per:orm the review that are 
summarized in the attached description of the peer review process. Our review would not 
ne~essari[y disclose all weaknesses in the system of quality control or all instances of lack of 
compliance with it or with the membership requirements of the Se~don since it was based on 
selective tests. Be~ause there are inherent limitations in the effectiveness of any system of qualitY 
control, deparrures from the system may occur and not be detected. Also, projection of any 
evaluation of a SYSTem of quality control to future periods is subject to the risk that the system of 
quality control may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate. 

In our opinion, the system of quality control for the accounting and auditing practice of Sikich 
Gardner & Co, LLP in effect for the year ended December 31, 2001, has been designed to meet 
the requirements of the quality control standards for an accounting and auditing practice 
established by the AICPA, and was complied with during the year then ended to provide the firm 
with reasonable assurance of complying with professional standards. Also, in our opinion, the 
firm has complied with the membership requirements of the Section in aU material respects. 



Attachment tn the Peer Review Rennrt of Sikich Gardner & Co. LLP 

Descrintion /')f the Peer Review Proces') 

Overfiew 

.\fember fif"'i7:s of the . .iJCP.J.. SEC P:-ac::::e Section (t~e Se::::;on) mus~ ;w','e :heir system of 
c:ualir:1 cont:;"']! ?er:odically reviewed b:; :ndepencent ;:ee:-s. These re':ie'.v5 2rc system and 
compiiance crienred with the objective :,{ evaluating ·.vnethe .... : 

The re'/iewed firm~5 system of ::::ualiry control for it::: 1ccounting ,::md auditing practice has 
been designed to meet the requ:cemenrs of the Quality Comr·~1 Standards established by 
the ,ilCPA. 

The reviewed finn's quality conrrol policies and procedures were being complied with to 
provide the finn with reasonable assurance of complying with professional standards. 

The reviewed firm was complying with the membership requiremems of the SECPS in all 
material respects. 

The Section's Peer Review Committee (?!ZC) establishes and maintains review standards. At 
regular meetings and throug.h report evaluation task forces, the PRC considecs each peer review, 
evaluates the reviewer's competence and ?erfonnance, and examines every iepor~ letter of 
comments, and accompanying response :rom the revie'.ved finn that st:ltes its corrective action 
plan before the peer review is finalized. The staff of the Public Oversig.~t Board. an independent 
oversigh.t body: plays a key role in overseeing the perfor.nance of peer ~eviews working closely 
with the peer review teams and the PRe. 

Once the PRC accepts the peer review repores, letters of comments, and reviewed fir.ns' 
responses, they are maintained in a file available to the public. In some siruations, the public file 
also includes a signed undertaking by the finn agreeing to specific follow-up action requested by 
the PRC. That file also includes the fi='s annual report which contains infonnation regarding 
the number of firm offices, firm professionals, and SEC clients for which the finn is principal 
auditor-of-record. 

Planning the Review 

To plan the review ofSikich Gardner & Co, LLP, we obtained an understanding of (1) the nature 
and extent of the firm's accounting and auditing practice, and (2) the design of the firm's system 
of quality control sufficient to assess the inherent and control risks implicit in its practice. 
Inherent risks were assessed by obtaining an understanding of the finn's practice, such as the 
industries of its clients and other factors of complexity in serving those clients, and the 
organization of the finn's personnel into practice units. Control risks were assessed by obtaining 
an understanding of the design of the firm's system ofqua/ity control, including its audit 
methodology, and monitoring procedures. Assessing comrol risk is the process of evaluating the 
effectiveness of the reviewed finn's quality control system in preventing the perfonnance of 
engagements that do not comply with professional standards. 
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Performing the Review 

Based on our assessment of the combined level of innecent and cenrrel risk:;, we identified 
prac':lce units and se!e(;:ed engagements within those :.Jnits to test for compliance with the fir.n':; 
quality control system. The :!n~ageme:1ts selected for :-e'/iew inducec audits Fer:onned under ~he 
Government Auditing Standards and audits ofEmpto:/ee Benefit ?!ar:s. The engagements 
selec-::ed for re.,iew represented a cross-5ec~ion of d'le :!r:7lf 5 o.c;:;ount:r:g and auditing pru.c:ice ·.vi:~ 
eC1phasis on hig..her-risk engagements. Tne engageme:::t reviews iGc!l..!ced eXilI11ining war:.dng 
'pa~er files and reportS and interviewing engageme:i.t personnel. 

Tne scoFz of the peer review also included examining selected adminisrrative ~nd personnel files 
to determine compliance with the firm's policies and Focedures for ~'1e elements of qualiry 
control pertaining to independence, imegriry, and objec:iviry; personnel management; and 
acceptance and continuance of cliems and engagements. In addition, we tested compliance wim 
the membership requirements of the Section, including those pertaining to independence quality 
controls. ," 

Prior to concluding the review, we reassessed the adequacy of scope and conducted an exit 
conference with flITO management to discuss our fIndings and recomrnendations. 
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